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BARGAINING ON FREER WORLD TRADE 
ANNCR: 

THE SUBSTANTIVE BARGAINING PHASE OF THE WORLD TRADE 
LIBERALIZATION TALKS IS FINALLY UNDERWAY IN GENEVA. THE OUTCOME 
OF THE TALKS WILL AFFECT THE FUTURE OF THE WORLD ECONOMY FOR 
YEARS TO COME....AS WE HEAR IN THIS BACKGROUND REPORT BY VERA 
HIRSCHBERG: 

VOICE: 

THE SO-CALLED "TOKYO ROUND" OF THE MULTILATERAL TRADE 
NEGOTIATIONS BEGAN IN 1973. THEIR GOAL WAS TO PROMOTE GREATER 
TRADE BETWEEN NATIONS BY CUTTING TARIFF AND NON-TARIFF BARRIERS, 
THAT GOAL HAS REMAINED, BUT PROGRESS HAS BEEN SLOW, THE TALKS 
BOGGED DOWN AS THE WORLD WAS SHAKEN BY, AMONG OTHER EVENTS, THE 
QUINTUPLING OF OIL PRICES, GROWING PROTECTIONISM AND UNEMPLOYMENT, 
AND A SLOWDOWN IN ECONOMIC GROWTH. 

THESE CONDITIONS PERSIST, AS ONCE AGAIN, 97 NATIONS CONTINUE 
THEIR BARGAINING IN GENEVA. ON JANUARY 23 THEY AGREED TO SET 
THIS JULY AS THEIR TARGET MONTH FOR COMPLETING THE NEGOTIATIONS. 
AT THE SAME TIME, THE MAJOR ECONOMIC POWERS -- THE UNITED STATES, 
THE EUROPEAN ECONOMIC COMMUNITY AND JAPAN <= PROPOSED DRAFT TRADE 
CONCESSION PACKAGES, BASED ON THESE INITIAL PROPOSALS, ANALYSTS 
BELIEVE THAT AN AVERAGE CUT OF MORE THAN 40 PERCENT IN INDUSTRIAL 
TARIFFS, SUCH AS THAT PROPOSED SY THE UNITED STATES, COULD BE PART 
OF A FINAL AGREEMENT. 

UNITED STATES POLICY-MAKERS POINT OUT THAT SUCH TARIFF CUTS 
AND TRADE CONCESSIONS WOULD NOT ONLY SPUR THE INDUSTRIAL WORLD TO 
GREATER ECONOMIC GROWTH, BUT COULD HAVE FAR-REACHING AND BENEFICIA!. 


EFFECTS ON THE DEVELOPING WORLD AS WELL. ROBERT STRAUSS, PRESIDENT 
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CARTER'S SPECIAL TRADE REPRESENTATIVE, STRESSED THE POTENTIAL 
BENEFITS TO DEVELOPING COUNTRIES IN GENEVA AS THE NEW PHASE OF 
THE TALKS BEGAN, "THERE MUST BE MOVEMENT IN THESE NEGOTIATIONS," 
HE SAID, "ON THE ISSUES OF DIRECT CONCERN TO THE DEVELOPING 
COUNTRIES WITH A VIEW TOWARD ENCOURAGING THEIR FULL PARTICIPATION 
IN THIS TRADING SYSTEM,"' MISTER STRAUSS AND OTHER UNITED STATES 
OFFICIALS DISCUSSED THE SPECIAL INTERESTS OF DEVELOPING COUNTRIES 
WITH OFFICFALS OF 20 DEVELOPING NATIONS. IN GENERAL, THEY 
EMPHASIZED THAT TRADE LIBERALIZATION MEASURES, IF ENACTED, WOULD 
ENCOURAGE INDUSTRIALIZATION IN COUNTRIES THAT HISTORICALLY 
HAVE DEPENDED HEAVILY ON RAW MATERIALS EXPORTS. FREER TRADE, 
THEY SAY WOULD ALSO MAKE SEMI-PROCESSED PRODUCTS MORE COMPETITIVE 
AND STIMULATE GLOBAL DEMAND FOR DEVELOPING NATIONS PRODUCTS, 

BUT AMERICAN TRADE OFFICIALS CONCEDE THAT THE ROAD TO 
AN OVERALL AGREEMENT WILL NOT BE SMOOTH. MISTER STRAUSS WARNED 
IN GENEVA THAT DIFFICULTIES LIE AHEAD, AND IN MANY AREAS, SUCH AS 
AGRICULTURAL TRADE, THE BARGAINING IS, AS HE PUT IT, "SERIOUSLY 
LAGGING." AND HE TOOK NOTE OF AGREEMENT AMONG THE INDUSTRIALIZED 
NATIONS AT THE LONDON SUMMIT LAST MAY THAT THE GOAL OF FREER 
TRADE COULD NOT BE SEPARATED FROM TWO OTHER MAJOR GOALS -- 
MONETARY STABILITY AND FASTER ECONOMIC GROWTH. "IF WE ARE TO 
EXPAND OUR ECONOMIES", HE SAID, "WE MUST EXPAND OUR TRADE, AND THE 
WORK WE ARE ABOUT TO DO IN GENEVA WILL PRODUCE THE NECESSARY 
RESULT," 
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